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Key Sector Takeaways
Global Transformation and Strategic Opportunities in the Data Center Sector

Brasilpar is pleased to share its Data Center report, featuring insights and analysis on recent trends, notable transactions across
key end markets, and future outlook in LatAm and across the globe. An increased focus on cloud adoption, energy efficiency, and
infrastructure scalability, combined with growing data consumption, has driven an active merger and acquisitions (M&A) market.

Several key takeaways are outlined below:

= Rapid Growth and Expansion: The data center market is experiencing rapid growth, with projections of significant
increases in both revenue and global capacity. By 2028, the global data center industry is expected to surpass US$600 billion

= Energy Demand Challenges: As the energy demand continues to rise, data centers will need to address energy efficiency
and sustainability issues. The sector will face challenges in balancing growth with energy consumption, which could result in
higher operational costs if not properly managed

= Strategic Role of Brazil: Brazil is emerging as a major hub for data centers in Latin America, with a significant installed
capacity of 707 MWh (2023). The country represents 95% of the colocation market in LatAm, making it a key player in the
regional data center landscape

= Private Equity and Sovereign Funds Interest: Data centers have attracted substantial attention from private equity (PE)
and sovereign funds. Over US$200 billion were transacted in M&A in the last 5 years, with notable deals involving leading
data center companies. This growing interest indicates a robust investment opportunity in the sector
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Market Overview: Expected 8.5% growth in global Data Center revenue
The fastest-growing segment is servers driven by increasing demand for Al

Data Center revenue by segment Global Data Center capacity by region
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Source: Goldman Sachs Report, Statista, Research JLL “2025 Global Data Center Outlook”, Mckinsey
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Market Overview: Colocation services worldwide
Brazil has an installed capacity for colocation of 707 MWh, making it the largest country in Latin America

I +1000 MWh Installed
[ Between 100 - 600 MWh Installed
[0 Up to 100 MWh Installed

Research: JLL “2025 Global Data Center Outlook”
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Emerging trends: Impact of Al and Cloud
How artificial intelligence and cloud computing are transforming the data center industry

Artificial Intelligence Cloud Computing & Digitalization
Impact on Data Centers: Impact on Data Centers:
= Al workloads require high-density GPU clusters, increasing computing demand ® Main use is for colocation services
= Al chip market expected to grow from US$44 billion in 2023 to US$200 billion by 2027 " The data center market is expected to sustain 8,.5% CAGR in 2024 by 2029 due to cloud
adoption
= Large-scale Al training models drive higher energy consumption and infrastructure P
investments = Enterprises migrating workloads to cloud-based platforms
Main players: Main players:

dWS  E¥ Microsoft ORACLE  dllb-Eeuinix EVZQ o S.EA LA
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v" Provide the necessary infrastructure to store and process huge amounts of v" Cloud computing relies heavily on data centers as the physical infrastructure that
data, which is essential for training Al models enables the delivery of services over the internet

v’ Computational power necessary to run Al algorithms and machine learning v’ Use of computing resources (servers, storage, databases, networking, software,
models etc.) hosted in data centers that can be accessed and utilized remotely

v’ Data centers are highly scalable, meaning they can quickly increase their
capacity to store and process data as the demand for Al grow.

Source: Goldman Sachs Report, BoFA Global Research, Company website
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Energy demand may be a challenge in the coming years
There will be a greater need for storage capacity. High production costs, and regulatory risks may present short-

term challenges

Sectors that will have the highest energy demand by 2030

Energy demand in Data Centers by 2030
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Regulatory factors

International Guidelines for design,
construction, and operation of data center
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Source: 1ISSO, Research BoFA Global.
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Competitive Landscape: Hyperscale - Worldwide

<A NVIDIA.

Founded: 1993
Revenue FY2023: US$27.0 billion

Technology Segment: Al hardware, which are crucial for
powering Al, machine learning, and deep learning

Key Products: Include GPUs for Al and deep learning
applications

NVIDIA’s products are used by major cloud providers,
making them a necessity for Al computing power.

GPU for Data Center

=" Microsoft

Founded: 1975
Revenue FY2023: US$211.9 billion

Technology Segment: Dominant in cloud computing
through its Azure platform, which provides a wide range of
services, including Al, machine learning, and data storage

Azure’s integration with Microsoft software like Office 365
and Windows makes it a crucial part of businesses' digital
transformation strategies

Founded: 2002
Revenue FY2023: US$90.8 hillion

Technology Segment: AWS is the leader in cloud
computing, providing a comprehensive set of services,
including Al, machine learning, data storage, and
computational power for various applications

Key Products: AWS'’s offerings include Elastic Compute
Cloud for scalable computing, S3 for storage, and
SageMaker for building machine learning models

Source: Capital 1Q, Site of companies.
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Competitive Landscape: Colocation - Worldwide

= Revenue 2023FY: US$7.8 billion
" Founded: 1998

=  Segments served are colocation, interconnection and
SEQUINI X digital services

= 260 Data Centers worldwide
= Listed on NYSE

= Revenue 2023FY: US$5.5 billion
" Founded: 1995

Segments served are colocation, interconnection and
DIGITAL REALTY cloud services

A
|7

= 280 Data Centers worldwide

= Listed on NYSE

=
= Revenue 2023FY: US$9.9 billion
= Founded: 2004
= Segments served are colocation, interconnection and

. edge data centers
= 27 Data Centers worldwide
AMERICAN TOWER" .

= |isted on NYSE

=

Source: Capital 1Q, Site of companies.
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Competitive Landscape: Numbers of data centers - Worldwide

+300 +300
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Power Capacity (MW)

Source: Capital IQ, Site of companies.
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Competitive Landscape: Main Users - Worldwide

Main users in Hyperscale Data centers

= Organizations requires high-performance, scalable, and globally interconnected infrastructure to support their growth and operational demands,
usually comprised of the big players: AWS, Microsoft, Google and Nvidia

® Main users include;

= Artificial Intelligence (Al) and Machine Learning Companies @Z nVI DIA@ =. Microsoft aWS

= Cloud Providers
= Social Media and Digital Platforms

OQOMeta @ OpenAl  Gemini

Main users in Colocation Data centers

= Colocation services in data centers cater to a diverse range of industries and organizations that require secure, reliable, and scalable
infrastructure for their IT operations

= Large Enterprises and Multinational Corporations

s e / AZION @ JornDeere

= Content Delivery Networks (CDNs) and Media Companies STARLINK

pluxee [mu__ﬂ bank TELXIUS

= Telecommunications and Network Operators
= Government and Public Sector Entities

Source: Capital IQ, Site of companies.
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The Data Center market attracts the attention of Private Equity funds
In the last 5 years, more than US$ 200 billion were transacted in M&A. Sovereign and PE funds have shown

interest in the sector

Worldwide M&A transactions in the sector

Relevant deals

# of transactions Larger than US$2 Billion
mmm | ess than US$2 Billion

50
46
42
32
24
2020 2021 2022 2023 2024P
Key highlights in the global M&A landscape
+US$200B +10 GW
@ in transactions over in transactions
@ the last 5 years over the last 5
years

+US$100B 3
in investments from Sovereign Funds

{ Private Equity Funds have invested in
in the last 4 years the sector

yonan”
OODOATA

V tal

Ascently

Abu Dhabi's sovereign wealth
fund invests in Yondr Group

Patria sold its stake in ODATA to
Aligned Data Centers

Invested by BTG Pactual

Invested by Brookfield

Source: Research JLL “2025 Global Data Center Outlook”, “Brasil Data Center Market” , Pitchbook.
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Trading Multiples

Company Country Market Cap En\t/e;rlﬂr;se Margin LTM EV / Sales EV / EBITDA

US$ Millions Actual Actual Gross % EBITDA % LTM 2025E LTM 2025E
Equinix, Inc, (NASDAQGS:EQIX) USA 86,849 103,285 46,5% 38,1% 12.7x 11.1x 30.3x 23.3x
Digital Realty Trust, Inc, (NYSE:DLR) USA 54,646 73,622 52,7% 43,5% 13.7x 12.4x 28.7x 23.3x
Iron Mountain Incorporated (NYSE:IRM) USA 30,517 46,712 56,4% 33,4% 7.8x 7.1x 17.4x 19.8x
GDS Holdings Limited (NASDAQGM:GDS) China 4,129 10,907 21,0% 40,9% 7.0x 6.1x 15.1x 13.6x
CyrusOne Inc, (NASDAQGM:CONE) USA NA NA 56,0% 46,3% NA 1.9x NA 23.4x
Min 7.0x 6.1x 15.1x 13.6x
Average 10.3x 9.7x 22.9x 20.7x
Median 10.2x 11.1x 23.0x 23.3x
Max 13.7x 12.4x 30.3x 23.4x

Source: Capital IQ data as of 01/28/2024
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Selected Precedent M&A Transactions

Stake Transaction

Date Target Country Buyer Acquired value EV/Sales EV/EBITDA
US$ Millions
set-24 Vantage Data Centers United States MEAG and GIC N.A 1,500 NA NA
set-24 AirTrunk Operating Pty Ltd Australia Blackstone Inc 88% 16,001 NA 21.0x
jul-24 Vantage Data Centers United States DigitalBridge and Silver Lake N.A 9,200 N.A N.A
apr-24 Winthrop Technologies United Kingdom Blackstone Inc 50.7% N.A N.A N.A
jun-23 Compass United States Brookfied, Ontario Teachers N.A 5,500 N.A N.A
jan-23 ODATA Brazil Aligned Data Centers N.A 1,860 N.A N.A
mai-22 Switch, Inc. United States IFM and DigitalBridge Group 100% 10,607 16.9x 35.2x
nov-21 CoreSite Realty Corporation United States American Tower Investments LLC 100% 9,506 14.9x 26.3x
nov-21 CyrusOne Inc. United States KKR & Co. Inc.; Global Infrastructure Management, LLC 100% 15,639 13.1x 26.4x
jun-21 QTS Realty Trust, LLC United States Blackstone Inc 100% 8,573 15.3x 30.5x
Min 13.1x 21.0x
Average 15.1x 27.9x
Median 15.1x 26.4x
Max 16.9x 35.2x
Source: Capital IQ data as of 01/28/2024
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Public Market Insights: The rising impact of Al on power consumption

Main highlights Energy consumption comparison
= A search on ChatGPT needs 10 times as much electricity to process as a Wh per request 43
Google search 40
. . 30
= U.S. power demand is expected to rise by 2.4% annually between 2022 and
2030, with data centers accounting for 30% of that growth
® The rising energy demand from Al-driven data centers will contribute to
doubling carbon emissions from these facilities between 2022 and 2030 3
I
= Europe's electricity demand could grow by 40-50% between 2023 and Google ChatGPT Bloom Al Google Al Google
2033, largely driven by data center expansion search

Forecast for global data center demand by 2030

GW Low-Range Scenario Mid-Range Scenario Upper-Range Scenario

2030 - 298

CAGR: +19% CAGR: +22% CAGR: +27%

Source: Mckinsey, Goldman Sachs Report, IEA.
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Data Center companies have underperformed the S&P 500 recently
Despite the recent underperformance, Data Centers remain critical infrastructure for digital transformation, Al, and

cloud computing

= Qver the past five years, Data Center companies have
underperformed the S&P 500 index

= Main factors that contributed to the data center
sector's performance:

» Rising interest rates: Data Centers are capital-
intensive businesses and as interest rates have risen,
the cost of financing new developments has
increased, putting pressure on margins

= Companies are building their own infrastructure:
Major cloud players like AWS, Microsoft and Google
are investing in their own data centers. Shift in
demand has limited growth opportunities for third-party
data centers

= Utility costs rising: Cost of power has surged in
many regions, affecting profitability. Land prices and
new regulations have also played a role on affecting
the stock price

brasilpar

Market Performance vs. S&P last five years

Basis 100 Index

+80%
S&P

+45%
Digital ,.\%V
Realmy
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Future Oulook: Investments of +US$100 billion in Data Centers
Global companies that operate with hyperscale are expected to invest the most. However, companies focused on

data centers are showing interest in expanding as well

Global players that have announced investments in 2025

Main announcements

B Microsoft

<X NVIDIA.

fv-EQUINIX

Players that have announced investments in LatAm 2025

VEal ©9°2ATA Ascenty

+US$1 Billion +US$0.4 Billion +US$0.4 Billion
e S C AL A - .
S T Cent I=I HostDime
+US$7 Billion +US$0.1 Billion

POLITICS

Trump announces $20 billion foreign
investment to build new U.S. data

centers

PUBLISHED TUE, JAN 7 2025.11:19 AM EST | UPDATED TUE, JAN 7 2025.12:42 PM EST

Microsoft plans to invest $80 billion on
Al-enabled data centers in fiscal 2025

) [m)[<)

By Reuters

January 3, 2025 8:22 PM GMT-3 - Updated a month ago

Insight
18 November 2024

Data center boom in Latin
America calls for accelerating
infrastructure investment

9 min read

Source: CNBC, Reuters and Insight.
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4 States concentrate the majority of Data Centers in Brazil
Expansion of over 500 MW under construction for new data centers

Data Center capacity by region Competitive landscape in Brazil

) Companies Number of data centers
Ceara, CE

=  QOperational: 20 MW

== " Construction: 22 MW
-

' = Planned: 20 MW

Rio de Janeiro, RJ
= QOperational: 73 MW
,/ = Construction: 103 MW

04 = Planned: 0 MW
I \

‘.  Sé&o Paulo, SP
%\ " Operational: 670 MW
= Construction: 382 MW

= Planned: 388 MW
Rio Grande do Sul, RS

= Qperational: 11 MW
= Construction: 5 MW
= Planned: 20 MW

Source: Research “Brasil Data Center Market”, Company website.
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DATA CENTERS
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26 Data Centers
= Total power: 131 MW

3 Data Centers
= Total power: 36 MW

4 Data Centers

= Total power: 61 MW

7 Data Centers

= Total power: N.A

10 Data Centers
= Total power: 107 MW

9 Data Centers
= Total power: 30 MW

2 Data Centers

= Total power: N.A

9 Data Centers

= Total power: N.A
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+55 11 98335-3605

Marcio Fiuza is a partner at Brasilpar since 2015, where he is responsible for origination and execution of M&A and corporate finance advisory. Before
joining Brasilpar, Marcio was a founding partner of Vergent Partners, where he completed over R$15 billion in transactions over a 13-year period in
several industries. Before founding Vergent Partners, he was Vice President in the Global Communications Group of Bear Stearns, in New York, from
1997 to 2001. From 1985 to 1997, he worked at Vale do Rio Doce in various positions including assistant to the chief financial officer of California
Steel Industries and corporate strategic planning in the company’s headquarters in Rio de Janeiro. Marcio has an MBA from the Wharton School of
the University of Pennsylvania and holds a degree in Mechanical Engineering from the Federal University of Minas Gerais

Marcelo Kneese

Partner
marcelo.kneese@brasilpar.com.br
+55 11 99976-2833

Marcelo Kneese is a partner at Brasilpar since 2020, where is responsible for origination and execution of m&a and corporate finance advisory.
Before joining Brasilpar, Marcelo was a founding partner of TGX Capital, managing partner of Vergent Partners, Director of ING Bank and Vice
President of Corporate Finance for Chase Manhattan Bank. He was also a professor of the Corporate Finance and Capital Markets courses at
FAAP’s MBA Program and at the International Commerce Masters Degree at University of Sdo Paulo. Mr. Kneese holds an MBA from New York
University, a Bachelor in Law degree from Sao Francisco Law School — University of Sdo Paulo (USP), and a bachelor’s degree in Business
Administration from FAAP
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